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RLS 45 - Real Estate Economics
Catalog Description

Transfer Status: CSU

Prerequisite: RLS 20 (or concurrent enrollment)

Unit(s): 3.00

Lecture: 51.00 Contact hours/102.00 Out of class hours/153.00 Total hours/3.00 Unit(s)

Total: 51.00 Contact hours/102.00 Out of class hours/153.00 Total hours/3.00 Unit(s)

Course Description: This course provides students with a basic understanding of economic factors that affect residential, commercial,
industrial, rural and special purpose real estate. The focus is on financing and government policy; urban development and renewal;
regulation of land use; business and real estate cycles and mortgage markets and their impact on real estate and investment opportunities.
This course satisfies the California Department of Real Estate (DRE) requirement that students pass a college-level "Real Estate Economics"

course prior to taking the Real Estate Broker License Exam. It can also count as the optional course that students must pass prior to taking
the California Real Estate Salesperson License Exam.

Objectives

Upon successful completion of this course, the student should be able to:
1. Effectively use terminology relating to real estate economics and apply key real estate economics concepts to describe, explain and
predict patterns of real estate prices, supply and demand.
2. Analyze and evaluate local, state and national economic trends as they affect market regions and influence real estate prices.
Describe the "economics of real property" as it pertains to property values and patterns of use.

4. Describe the impact of economic-related factors to be considered when making real estate decisions: building cycles, site valuation,
depreciation, property income and expenses, capitalization rates and capitalization processes.
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Course Content

Topic Titles / Suggested Time Topic

Lecture
Topics Lec Hrs
Introduction to Economic Systems and Principles 3.00
Supply and Demand 4.00
Economic Change Analysis 4.00
Money and Monetary Polic 4.00
The Real Estate Market 3.00
The U.S. Housing Market 3.00
California’s Economic Profile 3.00
The California Real Estate Market 3.00
Land Use Planning and Development 3.00
Fair Housing and Environmental Regulations 4.00
Financing and Taxation 4.00
The Economics of Real Estate Investment 3.00
The Economics of Appraisal 4.00
Analyzing Residential Income Property 3.00
Analyzing Commercial Investment Property 3.00

Total Hours: 51.00
Methods of Instruction

Class Activities

Discussion

Guest Speakers

Homework: Students are required to complete two hours of outside-of-class homework for each hour of lecture
Lecture

Case Analyses
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Methods of Evaluation

A. Exams/Tests

B. Research Projects
C. Homework

D. Class participation

Examples of Assignments

Reading Assignments
1. Read the text material on the real estate market. Prepare for in-class discussion of the types of real estate markets.
2. Read the text material about the SAFE Mortgage Licensing Act and the Mortgage Disclosure Improvement Act. Conduct online research
for additional information on these topics. Prepare for in-class discussion about their impacts on the mortgage lending industry.

Writing Assignments
1. ldentify and describe key current national, state and local economic indicators and/or issues. Write a 5-page paper identifying and
discussing the effect of each on the California real estate market.
2. Write a 3-5 page report comparing and contrasting city-subsidized and Community Housing Improvement Program (CHIP) housing
programs.
Out-of-Class Assignments

1. Use economic analysis to support a rational real estate decision regarding purchase and investment. Analyze a list of possible real
estate investment opportunities given an analysis of the current (and projected) economic environment. Calculate and assess cash flows
and rates of return (ROR). This report will be 6-10 pages long.

2. Conduct in-depth research about an economic factor (e.g. unemployment) that impacts the real estate market. Describe current trends
relative to this factor and its impact on real estate prices, supply and demand. Identify the impact of this factor on various participants in
the real estate market: owners, renters, developers, renovators, financial institutions, real estate brokers, attorneys and others. Write up

your research in a 6-20 page paper.
Recommended Materials of Instruction
Dearborn Real Estate. (2021). California Real Estate Economics. Dearborn, 6th. 9781475499353.
Minimum Qualifications
Economics (Masters Required)
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